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E.O. 11652: N/A 
TAGS: ETRD, UK, EEC 

SUBJECT: UK TARIFF TREATMENT OF KRAFT LINERBOARD 

REF: LONDON 3129 

1 . EMBASSY CHECKS WITH MAJOR IMPORTERS OF US KRAFT 
LINER HAVE FOUND THAT THIS WEEK FOR THE FIRST TIME 

HM CUSTOMS HAS INDICATED CONTINGENCY DEPOSIT MADE TO 
COVER HIGHER DUTY RATES ON A SPECIFIC SHIPMENT WOULD 
BE REFUNDED. 

2. INTERNATIONAL PAPER (IP) IMPORTED A SHIPMENT OF 
KRAFT LINER ON OCTOBER 14, 1975, AND EVEN THOUGH 
PRODUCT WAS DECLARED TO BE WHOLLY OF MATERIAL REQUIRED 
FOR LOWER DUTY RATE HM CUSTOMS REQUIRED A DEPOSIT TO 
COVER THE DIFFERENCE BETWEEN LOWER AND HIGHER DUTY. 

(HM CUSTOMS' SOMEWHAT CONFUSING TERMINOLOGY FOR 
DEPOSITS IS "POST-ENTRY TO COVER APPARENT UNDERPAYMENT 
OF DUTY.") AFTER FOUR MONTHS HM CUSTOMS HAS NOW 
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REFUND WILL BE MADE ON BASIS OF TEST WHICH SHOWED SHIP- 
MENT MET REQUIREMENTS FOR CLASSIFICATION IN LOWER 
TARIFF RATE. 

3. COMMENT. EMBASSY BELIEVES THAT THERE MAV NOT BE 
FULL APPRECIATION IN US KRAFT LINER INDUSTRY THAT HIGHER 
DUTY PAYMENTS HAVE BEEN ON A DEPOSIT (SO-CALLEO POST- 
ENTRY") BASIS PENDING UKG TEST RESULTS. WOULD BE USE- 
FUL IF DEPARTMENT ASKED MEISTER AT API TO LET CONCERNED 
COMPANIES KNOW THAT THIS FIRST DEPOSIT HAS NOW BEEN 
REFUNDED - EVEN IF THE LAG WAS OVER FOUR MONTHS. 

THIS DOES NOT, OF COURSE, SOLVE THE BASIC TECHNICAL- 
LEVEL PROBLEM OF SHIPMENT NOTED REFTEL AND OTHERS WHERE 
UKG TEST RESULTS NOT CONSISTENT WITH US RESULTS. BUT 
PRESENT CASE OF REFUND IS A CLEAR EXAMPLE THAT IT IS 
DEPOSITS NOT FINAL PAYMENTS THAT ARE BEING ASSESSED. 

THIS CLARIFICATION MAY BE HELPFUL IN KEEPING INDUSTRY 
TEMPERATURE DOWN UNTIL WE HAVE WORKED OUT A SOLUUTION. 

ARMSTRONG 
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